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SlnCC the Gl‘ eat D epl‘ €SS1011,y the markets have seen 4 other major market declines. In each one of these pullbacks, no matter how severe,

the markets have balanced themselves out and eventually rewarded investors with exceptional returns. Every crisis always results in the same fears and concerns, but even-
tually is relieved as the light starts to appear at the end of the tunnel. It is clear that history repeats itself as our economy does not always learn from our previous mis-
takes. As you can see, the life of every recession starts with an agonizing pullback followed by a slow climb back to ground zero. Thus, it is extremely important to not
let emotions get the better of you during these times and to stay invested, even through trying periods of market volatility.

DOW JONES INDUSTRIAL AVERAGE INDEX
October 1, 1929 - October 1, 2008

CREDIT CRISIS: A housing market decline, a drying up of liquidity
and many banks refusing to lend, all caused several large financial
institutions to fail. As a result of radical actions by the Fed, this cri-
sis too shall pass.
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TECH BUBBLE: New internet companies began to go public with overly inflated valuations
based purely on speculation, and eventually caused the market to become oversold. The
terrorist attack on September 11th exacerbated the problem, and slowed down the overall
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recovery of the economy.

TRADE DEFICIT: Higher than expected trade
deficits resulted in a need for devaluation of the
US dollar in foreign markets so the US could
use foreign currencies to trade against the dollar
and collect the spread.

HE GREAT DEPRESSION The Great
Depression was a worldwide economic
downturn starting in 1929 caused largely by
a chain reaction of misjudgments by the
Federal Reserve resulting in a drying up of
liquidity, and finally culminating in an 89%
drop in the market.
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ENERGY CRISIS:
The price of oil
tripled as a direct
result of the weak-
ening of the US dol-

lar, excessive money

supply growth, and
the Arabian govern-
ments  restricting
the outflow of
crude.
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BREAKDOWN
OF LONG- TERM
CAPITAL: After
the hedge fund
LTCM failed,
this caused a
series of other
collapses by
banks tied to
the hedge fund,
and forced the
Fed to activate
a rescue plan to
restabilize the
markets.
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